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What's Driving
Renewables...

And How You Fit In

 Renewable electricity
standards

— Where they are

— Where they’re headed
* Voluntary renewable

energy

— Why we care

_ Where it's headed (RGGI) [©
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Renewable Electricity Standards:
How They Work

e Set target

« Allow eligible technologies -
to compete on price




Renewable Electricity:
More Than Electrons
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Compliance

‘ markets

Voluntary
=

Renewable energy credit
e Unique, tradable “currency”




Renewable Electricity Standards
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Renewable Electricity Standards
25 States + D.C.
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Standard +

g Voluntary
Goal

State requirements  20%: 14
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New State Standards/Goals
Oct. 06 - Aug. 07

Victories
B RE Goals




What State Standards Mean for RE
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What State Standards I\/Ieanr for RE

CC)2 reductlons =
el
21.8M fewer_cars

One for each
licensed
driver iIn NE
+ NY




What State Standards Mean for RE

CO, reductions =
™ 6.4B more trees

— |

Enough to cover
VT + NH + ME




Federal Standard: Under Development

HR 3221 ﬂ%

e 15% by 2020
“mmm




What State Standards Mean for RE
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New England
Standards

30% + 10%

23.8%

4%7?
23% 16%




New England.:
What Has Worked
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e Supply In each state

Local economic * Supply for each state

development | Lower costs from
Clean energy jobs regional supply
Standards are one Similar energy

driver security, price
benefits




New England:
What Hasn’'t Worked

e Shortage

« REC prices

— Close to maximum

— Or close to minimum

e Value

— Ratepayers not getting full
value




Issues

e Transmission
e Siting

e Lack of long-term

approach

— Utility short-term buying
habits

— Policy unpredictability




Policy Unpredictability

» |Legislative/policy changes (or prospect of change)

Less
More finance
uncertainty Ny

Less renewable
energy
More pressure
to change policy ’
Higher
compliance costs
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New England Solutions:
Lots of options

Long-term approaches

REC price
floor? Utility compliance
plans

Bundled
purchases?

- |
Long-term utility Central
commitments ‘ procurement?




New England Solutions:
Lots of options

Long-term approaches

Firm
targets Policy
predictability
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New England Solutions:
Lots of options

Siting

Options

Not problem of design

==> Faster path to
yes or no
— Not a rubber-stamp

— Responsible siting still
a must




Another Key Driver:
Voluntary RE
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Voluntary RE
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e Carbon stays reduced?
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Voluntary RE




Voluntary RE Under RGGI

e Carbon is capped
— Power plants will emit up to cap

— Renewable electricity standards
already included

— Ability to pollute needs to reflect
voluntary market

 “Model Rule”
— Optional clause for voluntary RE
* INn-RGGI generation
« Allowance retirement

e Carbon gets reduced
e Carbon stays reduced




It's About Markets...

May 4, 2007

... And about siting, permitting




Voluntary RE
RGGI Retirements
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Bl VYes, but with cap
Not yet, but...




What It All Means

e Standards, voluntary RE = powerful drivers
 Need to get them right
e Plenty of opportunities to get involved

More

e flnance
certainty ‘
More renewable
energy
P05|t|ve
t

relnforcemen

Lower
compllance COStS




Thank you.

John Rogers
WWWw.ucsusa.org




